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The US Department of Housing and Urban Development (HUD) 
has publicly released a Federal Register Notice to govern more 
$3.8 billion of Community Development Block Grant-Disaster 
Recovery (CDBG-DR) funding for various disasters that occurred in 
2017 through 2019. The Notice was published in the Federal 
Register on January 27, 2020, with an Applicability Date of 
Monday, February 3, 2020. 

The funds originate from two different appropriations and address 
unmet needs across a range of disasters – most particularly 
wildfires in California, Hurricane Michael in Florida, Hurricane 
Florence in the Carolinas, and Midwest flooding. It also provides an 
infrastructure “plus up” in response to various 2017 disasters.  

Table 1 of the Notice provides full allocation information, as well as 
identifying the “most impacted and distressed areas” that are the 
primary target of the assistance. Appendix A provides HUD’s 
allocation methodology for the covered disasters.

Prior Notices
This Federal Register Notice is relatively brief as HUD has chosen 
to substantially rely on a prior Notice published on February 9, 
2018, as the basis for administering these funds in lieu of a longer 
Notice that would recite many of the same requirements. 

Several other Prior Notices will come into play as well as they, in 
some manner, amended the February 9, 2018, Notice.
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You can view the Federal 
Register Notice at: 

https://www.govinfo.gov/content/
pkg/FR-2020-01-27/pdf/2020-
01204.pdf

https://www.govinfo.gov/content/
pkg/FR-2018-02-09/pdf/2018-
02693.pdf

https://www.govinfo.gov/content/
pkg/FR-2019-02-19/pdf/2019-
02695.pdf 

https://www.govinfo.gov/content/
pkg/FR-2019-06-20/pdf/2019-
13146.pdf 

https://www.govinfo.gov/content/
pkg/FR-2018-08-14/pdf/2018-
17365.pdf 
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FEB 19 
2019

JUN 20 
2019

AUG 14 
2018

View Prior Notices:

https://www.govinfo.gov/content/pkg/FR-2020-01-27/pdf/2020-01204.pdf
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Key Takeaways for 2018 and 2019 Grantees

§ Grantees are to submit Disaster Recovery Actions Plans to 
HUD within 120 days of the Applicable Date, which will 
establish the deadline as Monday, June 1, 2020.

§ Any grantee that received CDBG-DR funding in response to 
2016 or 2017 disasters may ask HUD to rely on the related 
certification as to the proficiency of financial, procurement, and 
grant management policies. 

§ Grantees in that category will have 60 days from the 
Applicable Date to submit to HUD any changes to approved 
policies while new grantees would have to submit all 
necessary information to HUD within the same 60-day 
window. For both groups, the 60-day deadline will be 
Thursday, April 2, 2020.  

§ All grantees must also submit Implementation Plans and 
Capacity Assessments within 60 days of the Applicable Date 
(i.e., not later than Thursday, April 2, 2020).
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Programmatic Parameters for New Notice

§ The Notice establishes a six-year administrative deadline for 
expenditure of the CDBG-DR funds.  

§ Grantees may use up to five percent (5%) of funds for grant 
administration costs but may use up to an additional fifteen 
percent (15%) for eligible planning costs.  

§ Grantees that have CDBG-DR grants from various 
appropriations since 2015 may now “pool” the administrative 
funds across the various grants to support the cost of 
administering all such grants.  

§ Grantees should familiarize themselves with HUD’s June 
20, 2019 Notice which revised key aspects of the duplication 
of benefit analysis required by the Robert T. Stafford 
Disaster Relief and Emergency Assistance Act (Stafford 
Act). 

§ HUD is providing options across various grants for both a 
consistent “one for one” housing replacement policy and 
implementation of Section 414 of the Stafford Act, which 
relates to eligibility for housing assistance.  

§ HUD is clarifying that “Disaster Risk Reduction Areas” can 
encompass wildland fire areas, thereby permitting buyout 
activities in those areas.

§ Grantees may still seek specific statutory waivers and 
alternative requirements from HUD, but should begin to 
engage HUD on that point sooner than later in order to 
determine whether action plans can be predicated upon the 
desired relief.

§ HUD has funding for technical assistance and can quickly 
provide both new and experienced grantees with a range of 
highly qualified, professional support for their action plan 
development process. 

Regarding planning, 
HUD particularly 
encourages “wildfire-
impacted grantees…

… to consider land 
use plans that 
address density and 
quantity of 
development as well 
as emergency access, 
landscaping and 
water supply 
considerations.” 
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For 2017 Grantees

§ The Notice allocates a total of $431 million to California, 
Florida, Georgia, Missouri, Puerto Rico, and the US Virgin 
Islands to address additional infrastructure needs associated 
with 2017 disasters.  

§ These funds may only be used for infrastructure purposes 
given the language of the appropriation.

§ Grantees receiving these amounts must submit substantial 
action plan amendments within 90 days of the Notice’s 
Applicable Date (Friday, May 1, 2020).  

Remaining Funds

§ HUD held back on allocating $272 million of available CDBG-
DR funding appropriated under Public Law 116-20 (enacted 
June 6, 2019).  

§ The appropriation states that if there are any funds remaining 
after HUD addresses all unmet needs (as defined by HUD) for 
qualifying 2018 and 2019 disasters, HUD shall allocate the 
remaining funds to 2018 grantees to address mitigation 
needs.

§ Unless there are late additions or revisions to data used by 
HUD to determine unmet needs, it appears that those unmet 
needs have been addressed and HUD will ultimately allocate 
the $272 million for mitigation. 

§ The appropriation language specifies that each eligible 
grantee would receive a proportionate share of the remaining 
funds based on its proportion of all CDBG-DR unmet funding 
allocated to 2018 disasters.  

§ HUD will have to announce its disposition of these funds and 
provide another Federal Register Notice to govern their use. 
There is no fixed timing for these actions.

2017
“[HUD will condition 
the availability of the 
funds until the 
grantee has] reached 
final agreement of all 
fixed cost estimates 
within the timeline 
provided by FEMA.”

For any grantees that have entered into 
alternative procedures with FEMA 
pursuant to Section 428 of the Stafford 
Act…
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Hagerty works with 
clients to prepare 
for, respond to, and 
recover for 
disasters. Our 
clients span the US 
and include support 
for the development 
and implementation 
of CDBG-DR 
programs since 
Hurricane Katrina.

Stan Gimont, Hagerty’s Senior Advisor for Community Recovery, 
is the former Deputy Assistant Secretary for Grant Programs at 
HUD. During his tenure, Stan was responsible for managing HUD’s 
portfolio of more than $90 billion of CDBG-DR supplemental 
disaster appropriations as well as $3.3 billion in annual CDBG 
funding distributed to more than 1,300 jurisdictions nationwide. He 
received the Presidential Rank Award (Meritorious Level) for his 
nearly three decades of service at HUD.

At HUD, Stan was responsible for overseeing a decade’s worth of 
grant policy, and directly oversaw several of the Department’s grant 
programs. From 2008-2019, Stan edited every CDBG-DR Federal 
Register notice, and was directly involved in setting HUD policy. In 
his decades with HUD, Stan has directly overseen numerous grant 
programs, including Section 108 Loan Guarantees, CDBG-DR 
grants, the Neighborhood Stabilization Program, and the 
Entitlement Communities program. He led all components of these 
programs, including policy development and interpretation 
activities, implementation of new initiatives, coordination with other 
HUD programs, and the management of Headquarters staff. Stan 
now lends his expertise to Hagerty and our clients.

@HagertyConsult

/HagertyConsulting

/company/52065

Visit us on the web:

Learn more about Hagerty’s work and capabilities in 
CDBG-DR:

Stan Gimont
Senior Advisor for Community Recovery
Stan.Gimont@hagertyconsulting.com     202-887-6900

Matt Hochstein
Vice President of Client Services 
Matt.Hochstein@hagertyconsulting.com     202-887-6900


